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DEMAND STUDY
ON SUSTAINABLE FINANCE
IN THE AMAZON REGION

This executive summary presents findings from the Green Coalition study on sustainable finance in the Amazon
region. The Green Coalition of Public Development Banks (“Green Coalition”), a strategic alliance of 17 Public
Development Banks (“PDBs”) and 3 multilateral institutions as International Partners, aims to catalyze finance for
inclusive, sustainable activities in the Amazon region. The study, a product of Workstream 1, was conducted by
the consultancy Palladium Group between June and December 2024. It presents an analysis of the estimated
financing needs for sustainability-related activities in the Amazon region up to 2030.

METHODOLOGY FOR ESTIMATING POTENTIAL DEMAND

The study employed a top-down approach, estimating sustainable investment demand by country and sector for
2023 and projecting potential future needs. Because the methodology was based on a series of assumptions and
projections, the accuracy of results is subject to limitations of the available data. Further research is
recommended, including a bottom-up investment analysis, as detailed in the concluding section of this summary.

The methodology included three key phases:

1. Collection of GDP data: Historical GDP data for key sectors in the Amazon region was collected, excluding
those from the IDB Invest Exclusion List' of non-sustainable sectors like mining and fossil fuels. Sectoral
growth rates were analyzed in the states and provinces that form an integral part of the Amazon.

2. Projection of sustainable investment demand by country: Future financing needs were estimated using:

e The ratio of private credit to GDP as a proxy for investment potential.

e The sustainable investment rate, calculated as Amazon-focused investments in sustainable activities
divided by all Amazon-focused investments; applied as an adjustment factor for Green Coalition PDBs
in Brazil and Colombia due to better data availability.

e MSME participation, given their role in the Amazon economy, calculated as the share of MSMES’
contributions to the GDP; utilized for Green Coalition PDBs in Bolivia, Peru, Ecuador, and Suriname.

e An assessment of the informal economy, incorporating informal labor rates and microcredit data.

3. Estimation of sectoral demand: The selection of strategic sectors was guided by the development plans
of each country represented by the Green Coalition in the Amazon region, with proxy variables applied to
forecast sectoral growth. For non-strategic sectors, the estimation of growth followed GDP trends.

" IDB Invest Environmental and Social Investment Exclusion List — While the IDB Invest List excludes only “thermal coal mining or coal-fired power generation and
related facilities,” this analysis excluded all mining activities.

01



FINDINGS: GROWTH AND PROJECTED DEMAND OF SUSTAINABLE
VFINANCE IN THE AMAZON

Figure 1. Projected demand for sustainable investment in the Amazon, by country 2023-2030
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The estimated demand for sustainable investment in the Amazon in 2023 is approximately USD 70.6
billion. This demand is expected to grow at an average annual rate of 5.5%, reaching USD 102.9 billion by 2030.
The distribution of this investment demand varies significantly across countries, with Brazil accounting for 89.2%
of the total in 2023. This aligns with Brazil's dominant role in Green Coalition investments, contributing 96% of the
region’s total sustainable financing. Colombia, on the other hand, is projected to increase its share of demand,
growing from 25% in 2023 to 31% by 2030 (excluding Brazil). While other countries are also projected to
experience growth in absolute terms, their relative shares will be smaller due to Brazil's continued dominance and
Colombia’s expanding presence in sustainable financing.

Sectoral distribution of investment demand, as estimated by the study’s internal analysis using historical GDP
data and proxies for countries’ development plans, highlights key areas for development. As illustrated in Figure
2, the services sector is projected to represent 28.1% of total demand by 2030, although its expected annual
growth of 2.7% is below the average rate. The industrial sector is set to experience an annual increase of 6.8%,
largely driven by expansion in wood and food processing activities, resulting in a 29.5% share of total investment
demand by 2030. Agriculture and livestock, despite being a priority in development plans for the region, faces
constraints such as low levels of land regularization and limited knowledge of sustainable farming techniques.
Nevertheless, the sector is expected to grow at 4.8% annually, reaching 19.2% of total demand by 2030.

Investment demand in the housing, transport and logistics sectors, while representing smaller portions of total
demand, is expected to grow significantly, at annual rates of 6.8% and 9.1% respectively. The energy sector,
however, stands out with the highest projected growth rate of 13.7% per year. This increase is primarily driven by
rural electrification initiatives and the transition to renewable energy sources, highlighting the region’s shift toward
sustainable energy solutions.
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Figure 2. Projected demand for sustainable investment in the Amazon, by sector 2023-2030
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Figure 3. Projected demand for the informal economy in the Amazon, 2023-2030
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The informal economy is a crucial factor to consider in investment projections, as it is estimated to represent 48%
of total sustainable investment demand in 2023. By 2030, its share is projected to reach USD 89.9 billion, as
highlighted in the projections in Figure 3. An estimate of the financing needs of the informal sectors is based on
the study’s internal analysis of the available data on the informality rate of the labor force of each country, the
population of the Amazon, and the average ticket size of microcredit granted by the PDBs. Due to data limitations
and sectoral variability, projected estimates contain inherent uncertainties, but given the prevalence of the

informal economy, excluding this component would significantly underestimate financing needs.

This regional-level analysis provides an initial estimate of sustainable investment demand in the Amazon,
highlighting country-specific and sectoral variations. While data limitations introduce some uncertainty, the

findings offer valuable insights to assess and guide investment prioritization and policy formulation.
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FINDINGS: COUNTY-LEVEL ANALYSIS OF PROJECTED DEMAND FOR
SUSTAINABLE FINANCE

Bolivia

Bolivia’s Strategic and Social Development Plan 2021-2025 focuses on fostering economic growth and social
inclusion, with a strong emphasis on agriculture, industry, infrastructure, and energy. The agriculture and
livestock sector, projected to grow 5.9% annually, is central to Bolivia’s economic strategy, with policies
supporting import substitution, export expansion, and environmental sustainability. Programs such as SiBolivia
provide concessional credit to enhance local production capacity. The industry sector, expected to grow 6.3% per
year, is bolstered by free trade zones and tax incentives, particularly in food processing and light manufacturing.

Infrastructure investments are a key priority, with a 2.4% projected annual growth, emphasizing national and
regional connectivity projects such as the rehabilitation of roadways and the development of the Bioceanic
Railway Corridor, which aims to improve trade routes across South America. Bolivia’s energy sector is forecasted
to grow at 8.4% annually, with an ambitious target of 75% renewable electricity by 2030. The country is prioritizing
investments in solar, wind, and hydropower while reducing reliance on fossil fuels. Given these sectoral
dynamics, the demand for financing sustainable projects in Bolivia’s Amazon is expected to expand at 5.4%
annually, reaching USD 5.3 billion by 2030. Challenges include climate risks, limited access to finance, and
infrastructure deficits, but opportunities exist especially in eco-tourism, agroforestry, and community-led
conservation initiatives.

Brazil

Brazil's Regional Plan for the Development of the Amazon 2024-2027 and the Action Plan for the Prevention and
Control of Deforestation in the Amazon guide investments in sustainable sectors, focusing on bioeconomy,
agriculture, and infrastructure. Agriculture and livestock, growing at 4.7% annually, benefit from low-interest
credit programs, tax incentives, and environmental sustainability initiatives. The government supports
sustainable cattle ranching, agroforestry, and reforestation programs to combat deforestation. The bioeconomy
sector, including pharmaceuticals, natural cosmetics, and sustainable tourism, is a major growth area, with
projections indicating strong expansion. The services sector, expected to grow 8% annually, is supported by
formalization efforts for local businesses and increased investment in tourism and social services.

Industrial expansion, with a 6.8% annual growth rate, focuses on biotechnology, sustainable forestry, and
chemical industries. Brazil is also investing in infrastructure, particularly in logistics, digital connectivity, and green
transport solutions, with the housing sector growing at 7% annually to address the housing deficit in Amazonian
communities. By 2030, demand for sustainable projects will reach USD 91.4 billion, projected to grow at 5.5%
annually, with industry leading at 31.6% of regional GDP. Key challenges include land tenure conflicts,
governance issues, and ensuring financial accessibility for sustainable businesses, but significant opportunities
exist in carbon markets, conservation finance, and nature-based solutions.
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Colombia

Colombia’s 2022-2026 National Development Plan prioritizes sustainability, social inclusion, and climate
resilience, with targeted investments in agriculture, energy, industry, and infrastructure. Agriculture and
livestock, projected to grow 8.7% annually, receive support through deforestation reduction policies, agroforestry
incentives, and rural financing programs. The government promotes land restoration and ecosystem
conservation as part of its climate adaptation strategy. The energy sector, expanding 33.9% per year, is also
transforming, with plans to increase non-conventional renewable energy capacity by at least 10 times, reducing
reliance on fossil fuels.

Industrial development, expected to grow 14% per year, is supported by the National Reindustrialization
Program, which fosters bioeconomy, sustainable materials, and circular economy projects. Infrastructure,
growing at 6.9% annually, focuses on rural connectivity, river transport, and clean energy grids in Amazonian
provinces. By 2030, the Colombian Amazon’s demand for sustainable investments is projected to reach USD 3.6
billion, with an annual growth rate of 9.4%. Out of all the countries represented in the Green Coalition, Colombia
is expected to have the largest increase of sustainable finance flows to the Amazon. The Colombian Amazon
faces challenges related to illegal land use, armed conflicts, and investment gaps, but opportunities lie in
sustainable tourism, biodiversity-based industries, and climate finance mechanisms.

Ecuador

Ecuador’s 2021-2025 Integrated Plan for the Amazon aims to revitalize the economy through sustainable
investments, targeting the strategic sectors of agriculture and livestock, services, and energy. Ecuador’s Plan
for the Amazon promotes a sustainable development model which prioritizes the conservation of natural and
cultural heritage, strengthening local capacities, and diversifying of the productive infrastructure. Agriculture and
livestock, which declined by 1.1% in recent years, are being restructured through sustainable agroforestry,
regenerative farming, and improved land-use planning. The services sector, comprising 58% of GDP, is expected
to grow 1.5% annually, with eco-tourism, digital services, and cultural industries driving expansion. The energy
sector, the second-largest contributor to GDP (12%), is set to grow 9.2% per year, with a focus on small-scale
solar and wind energy projects, reducing reliance on large-scale hydropower.

Infrastructure and transport investments have faced negative growth, creating bottlenecks in rural connectivity
and economic diversification. However, by 2030, demand for sustainable investments is projected to reach USD
401.3 million, with an expected growth of 2.1% annually. Ecuador’s Amazon presents opportunities in carbon
credits, conservation finance, and community-led enterprises, but bureaucratic hurdles, deforestation, and
market access limitations remain key challenges.

Peru

Peru’s Multiannual Sectoral Strategic Plan for 2024-2030 and the Impulso MyPert program provide a roadmap
for sustainable economic growth, prioritizing agriculture, industry, services, and infrastructure. Agriculture,
growing at 5.6% annually, benefits from climate adaptation policies, irrigation modernization, and deforestation
control measures. The industrial sector, expected to grow 4.2% per year, focuses on MSME support, innovation
hubs, and bioeconomy-based enterprises. Services, projected to grow 3.6% annually, are led by eco-tourism,
education, and healthcare investments, though gaps in public infrastructure and digital access remain significant.

05



Infrastructure development, growing 2.2% annually, is centered on navigable waterways, road expansion, and
broadband deployment in the Amazon region. Challenges include land-use conflicts, slow regulatory processes,
and limited access to capital, but significant potential exists in forest conservation, impact investing, and
sustainable tourism. Overall, demand for financing sustainable projects in the Peruvian Amazon is estimated to
grow at a rate of 3.6% per year, reaching USD 2.1 billion in 2030, and exceeding the historical 2.8% GDP growth.

Suriname

Suriname’s economic strategy revolves around natural resource management, sustainable energy, and
economic diversification. The Multi-Year Development Plan 2022-2026 prioritizes agriculture, renewable
energy, and tourism as key pillars of growth. Agriculture, currently underdeveloped, has strong potential for
expansion through sustainable farming, agro-processing, and food exports. Renewable energy is poised for
significant growth, particularly in solar and wind energy, as Suriname seeks to reduce dependence on imported
fossil fuels.

The services sector, including eco-tourism and financial services, is gaining traction, with investments in
hospitality, conservation initiatives, and heritage tourism. Infrastructure remains a challenge, with limited road
networks and electrification in remote Amazonian communities. Suriname’s Amazon region presents
opportunities in carbon markets, sustainable mining, and biodiversity-based industries, but investment remains
constrained by small market size, regulatory inefficiencies, and governance challenges. The demand for
financing for sustainable projects is estimated to grow at 2.2% per year, in line with historical GDP, reaching USD
139.3 million in 2030.

RECOMMENDATIONS FOR FUTURE DEMAND STUDIES

It is important to identify and elaborate on the limitations of this study, particularly regarding the constraints of a
top-down approach. First, this method does not assess the actual availability of projects in each sector, especially
those labeled as sustainable, potentially leading to inaccurate demand projections. Second, since the analysis is
based on historical GDP data, sectors that have been historically underrepresented and still require foundational
investments may continue to be overlooked. Applying a bottom-up analysis would provide a more granular
perspective by mapping specific projects and identifying real investment opportunities.

An example bottom-up analysis was conducted for Peru’s Amazon region, specifically focused on key sectors to
illustrate the differences in demand estimation. In agriculture and livestock, certified sustainable production led to
a USD 647 million projection for 2030 — 66% higher than the top-down estimate. In contrast, industry demand
was far lower (USD 430 thousand vs. USD 178 million) due to the scarcity of mapped sustainable projects.
Infrastructure showed a much higher demand (USD 1 billion, 4.5 times greater than the top-down estimate) due
to the inclusion of key projects in water, sanitation, and broadband. Energy and housing also had significantly
higher projections, highlighting gaps in the top-down method, while transport and logistics showed a much lower
need (USD 15 million vs. the top-down estimate), illustrating potential overestimations. Overall, the bottom-up
analysis calculated an estimated total demand of USD 2.3 billion for the Peruvian Amazon.

While the estimated total demand from the bottom-up approach aligned with the top-down projection (USD 2.1
billion), the composition across sectors varied significantly. This demonstrates the bottom-up methodology’s
ability to provide more accurate, sector-specific insights, particularly for emerging and underrepresented
industries that are critical to sustainable development in the Amazon region. Future studies should integrate more
granular bottom-up data and refine estimates to enhance precision.
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Copyright © 2025 Banca de Desarrollo Territorial, Banco Agrario de Colombia S.A., Banco da Amazénia S.A,,
Banco de Comercio Exterior de Colombia S.A., Banco de Desarrollo Productivo SAM, Banco do Brasil S.A,,
Banco do Estado do Para S.A., Banco do Nordeste do Brasil S.A., Banco Nacional de Desenvolvimento
Econdmico e Social - BNDES, Caixa Econdmica Federal, Corporacién Andina de Fomento - CAF,
Corporacién Financiera de Desarrollo S.A., Corporacién Financiera Nacional B.P., Corporacién Nacional de
Finanzas Populares y Solidarias, Financiadora de Estudos e Projetos, Financiera de Desarrollo Nacional
S.A.,, Fondo para el Financiamiento del Sector Agropecuario - FINAGRO, Inter-American Development
Bank, International Bank for Reconstruction and Development — The World Bank, and Suriname National
Development Bank Ltd - NOB, jointly referred to as the “Green Coalition Members”.

This work is subject to a Creative Commons license CC BY 3.0 IGO. The terms and conditions indicated in
the (https://creativecommons.org/licenses/by/3.0/igo/legalcode) must be met and the respective
recognition must be granted to the Green Coalition Members.

This executive summary was written by Cristina Rocca, based on a study prepared by Palladium Group.
The opinions expressed in this work are those of the authors and do not necessarily reflect the views of
the Green Coalition Members.
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